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A Beginner's Guide to Decentralized Finance (DeFi)
Locked in your home this year? Of course! The struggle is real!   We are facing the four walls in 
our home and got stuck in 2020. The Covid-19 pandemic drastically made a huge impact on 
everyone’s lives in different ways. In spite of this, in some way, we all are extremely lucky enough 
as the Internet is in our hands. The smart devices are smarter enough and it is confined in our 
pocket, isn’t it?

Banking is put through online, shopping has come under the E-Commerce & the evolution of 
traditional finance has made a move to the decentralized applications, thus access to the above 
source is far better and provides a better life for us. In this blog, you are going to have a detailed 
note on the "what is Decentralized Finance and Decentralized Applications, Benefits, DeFi 
Development Services & Solutions", and more!

What is Decentralized Finance (DeFi)?
Decentralized Finance (shortly called DeFi) points to the financial application ecosystem that is 
built on top of the powerful blockchain. Exploring DeFi in detail, it greatly offers a wide range of 
services which includes offering transparent, open-source, permission free financial services in 
a P2P decentralized network.

Importance of DeFi
DeFi plays a vital role in today's internet era. The functionality of Decentralized Finance is 
improving a lot as the DeFi decentralized applications can be quickly accessed with 
smartphones or other electronic gadgets. DeFi's ecosystem is highly recognizable as it is one of 
the fast-growing sectors in the blockchain. DeFi tokens & wallet development are highly 
demanded in recent times in the FinTech industry.

Enhancing decentralized financial operations to the next level, DeFi moves to decentralized 
applications so-called "DApps". To your surprise, the end-users have the power to fully control 
their assets in the peer-to-peer network.

Which is a good thing to hear, right?
Key benefits of Decentralized Finance Services make it possible to access the financial services 
in a friendly manner, specifically for the ones who have a problem in connecting with the 
traditional financial services.

Likely I am happy for another potential advantage offered by DeFi, it is none other than the 
modular framework in it. It makes the Decentralized Finance Applications interoperable which 
runs on top of the public blockchain networks.  Potentially this builds new financial markets in 
terms of replacing the current finance operating services.

Broadly speaking about this decentralized platform it totally eliminates the power of the central 
authority. By eliminating their access, the DeFi application is evolved from traditional finance. 
One of the main motives of building a decentralized finance application is to provide complete 
access to the users in terms of P2P communication, permissionless, faster & greater access to 
the transparent finance service ecosystem.
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What is Decentralized Application (DApp)?
Decentralized Finance (DeFi) runs on the DApps, which means it runs on the decentralized 
network. Blockchain or distributed networks are involved in this decentralized network to make 
this application into a 100% decentralized DeFi ecosystem. Launching DeFi Dapps will be a 
smart idea in modern times as there is no involvement of corporations, agency & central 
authority involved in it. Just keep an eye on the list of key components if you are looking to start 
a Decentralized Finance (DeFi) project.

Why Decentralized Finance (DeFi) in 2020?
Unlike traditional finance where a middleman is involved who carries out several processes like 
the management of money which includes investment, borrowing, lending, and more, the DeFi 
applications do the same amount of work with the help of the Smart Contracts.

What are some of the Inherent Problems in 
Decentralized Markets?
Most prominent problems present in the fledgling Decentralized Finance field come from risks 
with smart contracts, market volatility, user-based error, lack of insurance on loans & also the 
potential failure of the price mechanism. One main source of issues is smart contract 
vulnerability and in spite of its programmed intentions, if a smart contract is released into a 
certain ecosystem with a flaw in its programmed code, it can lead the way to loss of funds. 

A wide variety of DeFi services and solutions are already being developed to address these 
problems, and in time, increasing volumes, better programming code, and new forms of 
interoperability like the Atomic Swaps & pTokens can make DeFi growingly attractive to the 
current financial world & regular citizens similarly.

These Top secured DeFi applications launched with Smart Contracts also offer transparency to 
the finance system by removing the cost of the traditional legacy system. Only the end-users 
are involved in this transaction which is absolutely beneficial for them.

Okay, readers, you can even start building a DeFi application on your own and start earning in 
this lockdown. Our experienced developers are here to help you by providing end-to-end 
blockchain & smart contract services for your Decentralized Finance application at an 
affordable rate.

1. Open source - Openly available to the public and validations of DeFi's functionality & security 
can be audited by anyone.

2. Transparency - Transactions are visible to users & made into the public as it runs on the 
public blockchain.

3. Permissionless - No approvals needed for DeFi platform development & participation,

4. Interoperability - A pathway that gives an opportunity of more developers entering into DeFi.

5. Flexibility - The open nature of DeFi ecosystem provides greater flexibility.

6. Global Audience - Operates beyond borders as anyone around the world can participate in 
DeFi platforms
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What are the Main Advantages of DeFi?

What are the Potential Use Cases for Decentralized 
Finance (DeFi)?

Before exploring the miraculous advantages of DeFi, let us talk about traditional finance for a 
better understanding. Probably many of you will be aware of the current (traditional) finance 
services which involve the involvement of the banks. So the bank operates as an intermediatory 
service for letting a transaction be carried out. Moving to the DeFi it cut shorts the 
intermediaries.

Each & every issue in it is resolved with the help of the code that gives life to the DeFi 
applications. Apart from this, decentralized finance minimizes the cost by offering its service to 
users from different parts of the world. Full control over the funds & services is also given to a 
user who operates it. 

Security is one of the main factors to be considered when it operates in a decentralized fashion, 
isn't it? This new financial service is deployed on the top of the Blockchain that completely gets 
rid of the failure points. Blockchain maintains all the data and acts as the storage point for the 
nodes all over the world. In advance, the frameworks of the DeFi applications can be built to 
reduce further complications.

Security is one of the main factors to be considered when it operates in a decentralized fashion, 
isn't it? This new financial service is deployed on the top of the Blockchain that completely gets 
rid of the failure points. Blockchain maintains all the data and acts as the storage point for the 
nodes all over the world. In advance, the frameworks of the DeFi applications can be built to 
reduce further complications.

Decentralized Finance (DeFi) provides an open-source ecosystem that gives easy access to i
ndividuals who face difficulty in accessing financial services. Many of you may have noted that 
the traditional operating financial system focuses on making a profit which results in a huge 
loss for the people, however, in DeFi the cost is reduced & this makes it possible for the 
low-income individual to get benefits in large perspectives.

Exploring further, one of the popular types of Decentralized Finance (DeFi) Applications called 
the open lending protocols provides numerous facilities like borrowing, lending, exchanging 
services that are openly available to all. It paves a way to make instant transactions with the 
ability to collateralize digital assets. Lending services are built on the top of the blockchain, to 
eliminate the risk involved in it. Counterparty risk is reduced since it is built on the blockchain by 
making it cheaper, faster & reliable to more number of people. 

1.Borrowing & Lending :

Bringing the banking services into the DeFi Decentralized Applications a use case is needed. In 
those use cases, the insurance, mortgages, & insurance of the stablecoins are included in it. 
Blockchain technology is improving day by day so the focus on creating stablecoins is also 
increasing. Cryptocurrency price value changes rapidly so the decentralized stablecoins adopt 
every day, which uses the digital cash that is not issued & monitored by the central authority.

2. Monetary Banking Services
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What Role do Smart Contracts have in Decentralized Finance 
(DeFi)?
Decentralized Finance (DeFi) directly involves the creation & execution of smart contracts that 
use computer code in terms of building a relationship between the entities entering the
 contract. It has a unique ability that enforces the terms written in the form of computer code.

Why are we the perfect choice for your Decentralized Finance 
(DeFi) Development?
Our skilled technical team is highly equipped and will help you step-by-step to design your 
Decentralized Finance (DeFi) development company with optimum perfection secured
 business models.

We undertake conscientious testing of all our main products and ensure extensive high-quality 
checks and the completed DeFi Development platform will suit our customer's expectations 
and requirements and be on par with the top-level industry’s performance standards.

For decentralized finance(DeFi) to be adopted by the business market, it needs to sort out the 
rules and regulatory concerns quickly. The ultimate aim of Decentralized Finance DeFi would 
be to permit customers to have overall control over their digital assets using the combination of 
decentralization & blockchain technology.

We have an unequaled pool of blockchain development experts who have credible proficiency 
in the Decentralized Finance (DeFi) development business services.

Decentralized Finance (DeFi) Development Company aims at expanding access to basic 
financial-based services for the people without the interruption of central authorities. It is also 
popularly known as Open Finance. DeFi is created on top of the powerful blockchain 
technology.

Manual involvement is neglected as the Smart Contracts executes automatically to carry out 
the tasks on its own. DeFi with smart contracts even makes the applications faster, easily 
operatable & making it risk-free on both ends. We BlockchainAppsDeveloper offers you 
computer code that is prone to have bugs in it. All your confidential information are safely 
stored by smart contracts.  

3. Decentralized Marketplaces:

Decentralized exchanges (DEX) are processed by DeFi, in this platform the users are allowed to 
trade digital assets without the need for a trusted intermediatory like the central exchange that 
holds all the funds. Smart Contracts carry out the trades directly made between the user 
wallets. Ownership of the financial instruments is issued by the Blockchain technology to the 
people. Obviously, DeFi completely operates on a decentralized network that has less 
maintenance work which offers lower trading fees compared to the centralized exchanges.

A huge number of intermediaries are involved so the process of getting a mortage is costly & 
time taking. So when the smart contracts are used the legal fees are reduced massively. 
Moreover, the blockchain also eliminates the need for intermediaries which allows the risk 
generated by many participants. 
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